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1. THE FOLLOWING COURSE SHOULD BE FOLLOWED REGARDING US 
FINANCING IN NEGOTIATIONS FOR PROSPECTIVE GREEK PURCHASE OF 
(60) A-7 AIRCRAFT (PRICE OF WHICH NOW ESTIMATED AT 250-260 
MILLION DOLS.): DSAA NEGOTIATOR WILL ADVISE GOG NEGOTIATING 
TEAM THAT ADMINISTRATION HAS REQUESTED OF CONGRESS 71 
MILLION DOLS. IN FMS CREDITS FOR GREECE IN FY 75. WE SHALL 
PURSUE OUR INTENTION OF PROVIDING FROM ACTUAL AUTHORIZA- 
TION SUFFICIENT FMS, NOT TO EXCEED 71 MILLION DOLS, TO 
SUPPORT GOG PURCHASE OF A-7'S. WHILE WE ARE UNABLE AT THIS 
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YEARS IN WHICH FINANCING WILL BE NEEDED TO COMPLETE PAYMENTS 
FOR AIRCRAFT, WE WILL DO OUR BEST TO ASSURE THAT FMS CREDITS 
WILL BE PROVIDED. (FYI: IN CONIUNCTION WITH THIS APPROACH, 

AN ADDITIONAL 10 MILLION DOLS FMS CREDIT WILL BE OFFERED 
TO GREECE OUT OF FY 74 FUNDS. WE EXPECT THIS ADDITIONAL 
AMOUNT OF FY 74 FUNDS WILL BE USED TO FINANCE MOST OF 
BALANCE OF FUNDS REQUIRED FOR GREEK F-4 PURCHASE CONCLUDED 
IN 1972. HOPEFULLY, PROVISION OF ADDITIONAL 10 MILLION DOLS 
WILL SIGNIFICANTLY CONTRIBUTE TO CREDIBILITY OF FINANCIAL 
ARRANGEMENTS PROPOSED FOR A-7 SALE. END FYI.) 

2. IN VIEW OF NECESSARILY DELICATE NEGOTIATIONS IMPOSED 

BY CREDIT TERMS TO BE OFFERED AND RESULTANT DANGER OF SUB- 
SEQUENT GOG MISINTERPRETATION OF OUR ACTUAL OFFER, FOL- 
LOWING AIDE MEMOIRE SHOULD BE PRESENTED TO FOREIGN MINI- 
STRY BY EMBASSY OFFICER AT APPROPRIATE TIME, IF AND ONLY 
IF GREEKS HAVE INDICATED WILLINGNESS TO PURSUE YEAR BY 
YEAR CREDITS. 

QUOTE IN RECOGNITION OF THE REQUIREMENT OF THE GREEK 
GOVERNMENT TO HAVE A REASONABLE ASSURANCE OF ADEQUATE 
FINANCING TO SUPPORT ITS PURCHASE OF 60 A-7 AIRCRAFT FROM 
THE UNITED STATES NAVY, THE UNITED STATES GOVERNMENT UNDER- 
TAKES TO PROVIDE FMS CREDITS OR GUARANTEES IN FY 1975, NOT 
TO EXCEED 71 MILLION DOLS. THE AMOUNT IS SUBJECT TO THE 
ENACTMENT BY THE US CONGRESS OF THE NECESSARY APPROPRIA- 
TION, THE CONTINUANCE OF LEGISLATIVE AUTHORITY, AND UN- 
FORESEEN GLOBAL CONTINGENCIES. IN SUBSEQUENT YEARS, WE 
SHALL ENDEAVOR TO MAKE FMS CREDITS OR GUARANTEES AVAIL- 
ABLE TO GREECE FOR THIS PURPOSE. END QUOTE 

3. IN NEGOTIATION SHOULD INFORMALLY ASSURE GOG THAT WE 
INTEND TO CONTINUE FMS PROGRAM FOR GREECE FOR NECESSARY 
YEARS BEYOND FY 75. (BEGIN FYI: IF SALE CANNOT BE MADE 

ON THE BASIS OF THESE INSTRUCTIONS, NEGOTIATOR SHOULD 
REQUEST FURTHER GUIDANCE AT ONCE AND WE WOULD HAVE TO 
REEXAMINE ISSUE OF MULTIYEAR CREDITS - END FYI) BROWN 
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